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SUBJFCT:  Iron Derosits and Possible Steel Production near
Paotow, Sulyuan,

1. Iron ore deposits havs been known for many years to exist
around Pai~ling-miso, about 90 wijes Irom Fastow, Previous estimetes
*¥ the China Gealogieal Survey cod the total of sk deposits at
34 million wetric tons of high grede ore, Japmese eemlaoretioms
placed the deposits at 60 ¥111ior metrio tons, Theme uere not eniirely
rroved depesits, as testing the deposite in depth and extent ordine
arily would not osour tntil a enrpfl geolozical survey wers made in
nreperntion for an ongineering stpdr to determine the feasibility of
mineral exploitation for a definile mining and metallurgieal projeet,
It is poseible, therefore, that Chinese and Ausciin peologlists have
undertaken the goological survey knd bave proved addit’omsl ore deposits,
sinoce the Seviets hove agreed to ?m the Chinese in the eonstructien
of a major stocl plant at Paotow.! The referesce brondeast indicates
that the iron deposits are suf”icjent to warrant the tuilding of an-
other steel production senter at Paotow corparable to that of Anshan,
1f the gteal combine emvisaged fof Paotow 1s in fact to be gomparable
to that of the Anshen cowplex and: based on iron deposits of similar
magnitude, it veuld menn that geolayicsl proving has establighed the
eristence o total Jomosite im the¢ Paieling-siac neighborhood of ss
mich as 3,5 Million tons, which of course iz unlikely. teagonable
exploitative rinnning ndght provide for a fifty-yvesr stoel profuction
of 1 mi1lio~ tons per anmuam, which would require proved deposits o
100 million toms of 5C pereent Ye'content or aequivalemt.

2. 1In 1946-1947, the Arther J. MeXse Compony of Clevelhnd made
an engineering survey for the comgtruction of an iron snd steel planmt
at Tayek "or the Batiomal Resoure¢s Comt:ission. On the basis of proved
reserves in the aren at that timef they estimated that deposits in the
area, ineluding ore Mror Hainem Isdand, were sulficient to supoort &
steel plant at Tayeh with a 1 miliion ton ingot capacity Por fLft
years, and additional ore oould Be brought ‘rom Hainan Island to sup-
port this eperation, The plant ey od for construstion at that
tize vas to have 2 espasity 1.2 »{1lfon tons o ingot, and 75,000
tons of finighel steel per anmum.  Mefom pstinsted that 1t mmid take
ive years to build, The Toyeh pimﬂis included in the Soviet agrecw
nent to aid Comruniet China’e devdloptomt;

3. The Jevelomment of the 1:lr:m deposits 2t Psleling-maio wouldl
necessitate the construction of aﬁailm?d “rom Paotod. Intelligence
reports have Indicates trat the Citirese have completed surveying for
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the building of 2 rnilreed rom Ppotow to Palelingemiao, near the site
of the iron mines, This may be pert of the cemtenrlsted line to Mlan
Bator in Mengalia, which would copneect with the Transe: iberian. It ie
possible that this part of the corstruetion msy be expedited in PYEDAre-
tion for exploitation of the iron deposits and the motallur-isal combime
to be sonstructed at Pnotovs A fhrther roport om this ralircad cone

g struction is appended. ’

4e Lo3l. The Tatumz coal ficld is one of the largesi, if mot
the larpest coel 7ield im Ohima.  ihe conl 1s classiffed as bituminous.
It 18 o7 good ;rade nnd, while sreerally considered moro suitable for
general indusirial use then for cpking, it 1is delieved o have coking

possibilities. Present planned preduction is 1;000,000 tens yeoar,

The aren 0" the coal eld vas ssjd | 25X1
1,2 are iloneters. Tatund ¢oal rreerves were eslirated
25X1 at 9,600,000,0'0 tong vhish they holieved nade it 1 25X1

argest single conl reserve in Chimm, | .

S« Mane - Based on prewar surveys, the estirated mangmnece
reserves of %&m are 30,000,000 ¥.7, or ore of which 20,000,000 is
considered higk crade and loomted in the seuth snd soutl: contral pro-
vinees, eserves of thim quentity wx quality can sufTiclently supply
Chima's present or expanded steel industry for rman: years to some.

6. lereurv. A large mmbér o mmallesize mereury depopits

are kmewn to exist over a wide are: throughout Southwestern ¢ Cenmtral
Chima, Any rocent e”Torts st prodopeting eould have developed deposits
o etual sesxiier but no major depgait of woumunl richwess or size ap-
reare to be indicated in this uncemenrt, -he productive contribution
from sny new decosits will probat}y sdd only sliy»tly to the ePonomny

of Commwgnist China end provide onls r minor addition to the Hoviet Bloc
military preparations.

7o Gopper. ¥inistry ef Ggolo~y plans for exploration in 1953
required sxpanding geclorieal e'’g ts some ten to tvemty times| that
of the prior, lizited activities. Therefere, the diseovery of | copper
deporits to some 27 percent beyond ite mta‘hihhed targ-ts is Yairly
probable. Hovever, since this re’ors to individesl dtlacoveries snd
on unsnacified tar-et rather tham "o tormage estirates, the §
of this snnouncement is indeterminate. #iid of Seviet sinentors and
engineers are knmown to have contritwted to this erploratery effert.
Any substantial dissoveries could pventually be significant to s country
vhich has only a comparatively minor produetien at the present |time.
However, considerable time lag oan be ewpecied between iLhe indieated
diseovery mmd dovelonment te o poikt of relatively lerg -scale produetion.

Technieal ¥nowshou 1o presemtly ol 2 low level,

. Lend 502 Jing. tein i enme Tor copper, increansed
exploration for lesd and ginc hag po doudbt led to incressed discoverics
hut guotiny these in Lterms of I ﬁl deposits =nd ir referemce to
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an wndisclosed target ip not 1 pative. If substantisl exploration
gains hod besn mede it 19 mmtm wantion wenld heve boen made
of tonnarve estimates or infer=ed rreerves. The Tisure of 67 percent
surpassine of the metal diseovery tarzet by itself crrmot be evaluated.
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